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E.O. 11652: N/A 
TAGS: MASS, BL 

SUBJECT: REQUEST FOR LIBERALIZATION OF REPAYMENT TERMS 
ON FMS FINANCING FOR BOLIVIA 

REF: LA PAZ 3089 

1 . AS DOD HAS INDICATED IN REPLY TO SEPARATE MSG FROM 
MILGP, REPAYMENT TERMS EXTENDED TO BOLIVIA IN PAST HAVE 
BEEN AMONG MOST FAVORABLE OFFERED TO LATIN AMERICAN 
COUNTRIES. INTEREST RATE IS COST OF MONEY TO USG AS 
REQUIRED BY STATUTE AND IS THUS SAME FOR ALL COUNTRIES. 

IN FY 76 REPAYMENT PERIOD FOR BOLIVIA WAS AMONG LONGEST 
PROVIDED TO ANY LATIN AMERICAN COUNTRY. 

2. IN LIGHT OF THESE FACTS, WE DO NOT BELIEVE THERE IS 
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EXCEPTIONAL JUSTIFICATION FOR EXTENSION OF REPAYMENT 
TIME. IF BOLIVIAN GOVERNMENT REQUESTS LONGER GRACE 
PERIOD, WE WILL BE WILLING TO CONSIDER EXTENSION TO 18 
MONTHS. 

3. TERMS FOR SECURITY ASSISTANCE FINANCING ARE NOT MEANT 
TO APPROACH CONCESSIONAL TERMS APPLIED IN ECONOMIC 
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DEVELOPMENT FINANCING, REGARDLESS OF NATURE OF EQUIPMENT 
TO BE FINANCED. MORE FAVORABLE TERMS THAN THOSE ALREADY 
PROVIDED COULD NOT BE LIMITED TO ONE COUNTRY, AND WE DO 
NOT BELIEVE THERE IS GOOD REASON TO BEGIN A GENERAL 
UPWARD REVISION OF SECURITY ASSISTANCE LOAN REPAYMENT 
PROVISIONS. VANCE 
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